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FEDERAL HOME LOAN BANK BOARD
Amortization Periods for Premiums, Charges, and Credits; Treatment of Gains and
Losses on the Sale of Real Estate, is the title of a proposed rule by the Fed
eral Hom e Loan Bank Board, (FHLBB) (see the 11/3/81 Fed. Reg., pp. 54566-70).
The Board proposes to authorize institutions, the accounts of which are insured
by the FSLIC to amortize premiums, charges, discounts, and deferred acquisition
credits relating to certain loans over a period not shorter than the loan's contractural life or ten years, and to recognize currently any profit on certain
sales of real estate. The Board also proposes to authorize identical accounting
treatment of sales of real estate by the insured institution's subsidiary service
corporation. Finally, the Board proposes to eliminate the regulatory provisions
relating to the amortization of discounts, charges, and credits recorded prior
to 1/1/72. Comments are requested by 11/27/81. For additional information con
tact Michael S. Joseph at 202/377-6574.
GENERAL ACCOUNTING OFFICE
The reporting requirements under the Employee Retirement Income Security Act (ERISA)
should be reduced, according to a recent GAO report, "Better Management of Private
Pension Plan Data Can Reduce Costs and Improve ERISA Administration." The
report states that the IRS, the PBGC and the Labor Department have not adequately
ensured that pension plans report all information required under ERISA. GAO
examined the effectiveness and adequacy of the agencies' efforts to insure that
pension plans fully meet their annual reporting requirements and pay their plan
termination insurance premiums. According to the GAO, the agencies' administra
tion needs "have resulted in the pension plan annual report requirements becoming
complex and voluminous," noting that the agencies maintain that the information
required is crucial to their efforts to administer and enforce ERISA. However,
GAO said sane plans do not file the required reports with the IRS and many are
incomplete. Additionally, the report found that the PBGC should do more to
guarantee that premiums for the PBGC insurance program are paid, and that Labor's
requirement that plans file plan summaries with the department should be eliminated.
The GAO has recommended that Congress amend ERISA to require copies of the plan
summaries be sent to Labor only on request, and that IRS assume from the PBGC
the responsibility for receiving and processing premium payments. Copies of the
report may be obtained by contacting the GAO at 202/275-6241 and requesting docu
ment HRD-82-12.
HEALTH AND HUMAN SERVICES, DEPARTMENT OF
Candidates for the positions of Associate Director, Division of Social Security
Audits, and Associate Director, Division of University and Nonprofit Audits,
are being sought by the Office of Inspector General, U.S. Department of Health
and Human Services. The Associate Director, Division of Social Security Audits,
is responsible to the Assistant IG for Auditing for technical direction in auditing
of all Department programs carried out by the Social Security Administration.
The Associate Director, Division of University and Nonprofit Audits, is responsible
to the Assistant IG for Auditing for the central technical direction of auditing
for all Department programs carried out through institutions of higher education,
nonprofit organizations, and for contracts awarded to profit-making organizations.
Both positions carry an annual salary of $50,112.50. For additional information
contact Barbara Houston at 202/426-7621.
PENSION BENEFIT GUARANTY CORPORATION
Eighteen sets of regulations covering single and multiemployer plans will be issued
by the Corporation in either final or proposed form over the next six months,
according to the semi-annual agenda released recently (see the 10/30/81 F e d .
Reg., pp. 53692-95). The agenda includes new regulations dealing with the reim-
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bursement fund for uncollectible withdrawal liability, the definition of the
"building and construction industry" and reduction or waiver of complete with
drawal liability. None of the regulations included in the agenda is considered
"major," requiring cost benefit analysis and review by the Office of Management and
Budget. Regulations expected for single employer plans include rules for valuing
group insurance contracts which amend the valuation of plan assets regulation,
rules for recovery of benefit overpayments and early benefit reduction, and
rules on guaranteed benefits. Among the proposals expected for multiemployer
plans will be rules governing the arbitration of disputes concerning employer
liability, interest on withdrawal liability payments and rules on election of
plan status. For additional information contact Melanie Nussdorf at 202/254-6476.
SECURITIES AND EXCHANGE COMMISSION
The SEC will support substantial amendment of the Glass-Steagall Act despite reser
vations about the "piece-meal" approach proposed in recent legislation, according
to SEC Chairman John S.R. Shad in testimony before the Senate Committee on
Banking, Housing and Urban Affairs on 10/30/81.
In a short summary of his 40page statement, Chairman Shad recommended that all bank securities activities be
carried out by means of bank holding company affiliates registered and regulated
under the Securities Exchange Act of 1934. He also said that he does not oppose
bank entry into the business of underwriting and dealing in municipal revenue
bonds, if the tax advantages currently available to banks are addressed by
requiring all municipal securities underwriting to be carried out through securi
ties affiliates and that bank sponsorship and underwriting of mutual funds will
not be opposed if banks and bank personnel who sell such shares are subject to
the same regulatory scheme as broker-dealers who engage in the same activity.
Finally, he said that banks which act as advisors to mutual funds should be
subject to the provisions of the Investment Advisors Act.
The Regulatory Flexibility Agenda for the Purposes of the Regulatory Flexibility
Act was recently published by the SEC and is intended to provide advance notice
of certain rulemaking actions anticipated during the next six months (see the
10/30/81 Fed. R eg., pp. 53679-84). Among the areas expected to be dealt with
by the SEC are expanded availability of Form S-18 Registration Statement; revi
sion of Guide 60 and related disclosure provisions for interests of real estate
partnerships; proposed prospectus simplification; and, amendments to Regulation
E, a conditional exemption from certain registration requirements. Comments
are requested by 12/31/81. For additional information contact Joseph Meiburger,
Jr. at 202/272-2850.
TREASURY, DEPARTMENT OF
A new initial filing date for the generation-skipping transfer tax returns and the
information returns are the subjects of recent IRS temporary regulations (see the
11/3/81 Fed. Reg., pp. 54540-41). The temporary regulations apply to any genera
tion-skipping transfer made after 6/11/76, and state that the time for filing
Form 706-B shall be the date determined under paragraph (c) of this section or
2/15/82, whichever is later. The due date for Form 706-B(1) and (2) shall be
the date determined under paragraph (f) of this section or 8/14/81, whichever
is later. For additional information contact Robert H. Waltuch at 202/566-3287.
Safe harbor provisions for meeting the 95 percent mortgage investment requirement were
recently issued as temporary rules by the IRS in T.D. 7794. Under the 1980
Mortgage Subsidy Bond Act, at least 90 percent of lendable proceeds must be
invested in mortgages meeting purchase price, first time borrower and principal
residence requirements in order for an issue to be tax exempt. Since there was
concern that some mortgages might, on later review, not meet the requirements
and result in a retroactive loss of the tax exemption, the IRS has issued the
safe harbor provision. The preamble to the revised rules states that compliance
with the procedures "will allow issuers to rely conclusively on the information
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The rules provide that an issuer may rely on an affidavit of the borrower regard
ing purchase price requirement and three year homeowner requirement aided by
review of income tax returns for the period. A definition of principal residence
is also included. The temporary rules are effective for governmental obligations
issued after 4/24/79. For additional information contact Harold Flanagan at 202/
566-3294.
New procedures designed to allow taxpayers to more readily settle their pending tax
shelter cases at the administrative level rather than go to court were outlined
by IRS Commissioner Roscoe Egger on 10/30/81, before the 34th Annual Federal Tax
Conference in Chicago. Mr. Egger expressed confidence that the new approach, easing
the conditions for settling a case, would aid in dispersing the over a quarter of
a million tax shelter cases now in some phase of audit, appeal or litigation.
IRS
will limit the no settlement approach to cases with no litigating hazard that meet
either of two conditions: going to court is important to set a precedent for the
shelter in question, or serious compliance problems will arise if the case is not
tried in court. IRS's chief counsel attorneys will review 4,000 pending tax
shelter cases recalled from tax court and return to the agency’s appeals level any
case that does not meet the new conditions. Mr. Egger stressed that the new em
phasis is on closing shelter cases at the lowest possible level, which is the exam
ination level, and encouraged taxpayers and their representatives to try to reach
a settlement with IRS under the new procedures.

For additional information, please contact Jim Kovakas, Gina Rosasco,
Nick Nichols or Kathee Baker at 202/872-8190.
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